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P 

Gistrict ***** **** ********** * * * * * * * * * * * * * ***** *******  
Dlrectoi 

Dn!e: DEC 1 2 1985 
********** * * * * * * * * * * * * ****  Person t o  Contact: * * 
********* ****** **** ** **** * * * * * * * *  t ~  
******* **** ****** ********* *** ** hane Number: 

*** ************  
******** ***** *  o: 
***** * * * *  

CE8TIFIED biAIL -..- 

Gentlemen: 

'5 ke h3v.e considereu your app l ica t ion  f o r  tax exemption s ta tus  under sect ion 
%Ol(c)(3) o f  t h e  In'cernal Revenue Code;. .. . . . 

i.Tt?,e :~;via%nce;. presented discloseo that'; r*** ~eree; Torcjanizedi; ori. ***** ***** ******* 
puasuant kb:.,i.the< provisj,ons~:~ofi l:iiapt,zfi. ****  :,of! ;the ;**********************  &vised 
s ta tu tes  &notated as amended..;. . .-4i::k. -. 26 .z:; ~ ; ; . : , ! G ~ : . Z  

The purposes f o r  which the-corporakiori-.is..$?orined'.are as fol lows: . . 

A. TG win souls f o r  Jesus Chr is t  a ~ d  t o  i n s p i r e  people t o  s ing  f o r  
the  Lord w i t h  enthusiasm and enjoyment. 

. . .. = - -. A , . 8. To,, acquaint people w i th  music- t h a t  min is te rs  ancj , t o ,  teach music 
fundamentals, preach Sc r ip tua l  approach t o  the philosophy o f  music, and t o  
reacl.1 and evangelize through concerts. 

z r...r .I~;;..~i.;Yoc;assist-. l o c a l  churches and..-.pastors :in:-kheiir; ,n~io is ,Lr ies~:and t o  
reach ,and.sing i n  Chrisrtian-.schoolsichaldengihg;jloung. 36ves. r:; ;.-.A. :.. !e,.:i;: I .-,, . 

:; Thezv9dence.s rdisclosed ' thst:>%he:.:per-f aiml&sc-who :presenk the.1 c0ncer . t~  :;:: 
ianeu:;'the! ?president: . o f .  "Lhe - ,organi-zati'onj- ******* *** * **** t~.t.;.:.:h~si :kiife;-..: and 

-. . 
. F . .  .".. . - ,;,.!. . ~:~chi~Idren:: - '-Occasionally .an,.unpaid volunteer o f fe rs  her: se'rvlCes:e!- *:: c - , - ~  .-... 

i., . ... ' .::The application disc losed t h a t  i n  *****  the organizat-i.o******* ***  -income,. 
o f  $********** o f  t h i s  sum, $********** o r  ** % was asposited i n  * * * * * **** 's  bank 
account. The app l i ca t i on  s ta tes  tha t ,  !'Due t o  the f a c t  t h a t  the 
organizat ion i s  i n  i t s  beginning stages, nearly a l l  ava i lab le  funds are 
transferred t o  * * * * **** t 's personal account, He supports h imsel f  w i th  other 
work which makes up the d i f fe rence i n  h i s  income." 

I n  a l e t t e r  dated ***** **** *****  * * * * ***** states, "Since **********  
* * * * * * * * * *   does not  have the  necessary funds t o  susta in our fami ly  o r  any 
other personnel, the  funds tha t  do come i n  are most o f ten  t rans fer red  t o  
the our s t i lary  account. According t c  our submitted budget, we have 
a l located an amourit f o r  sa lary and other Items. There i s  not  enough money 
ava i lab le  for even the salary which then requires me t o  seek employment 
from other sources." 



Sec t ion  501(c) (3) of the  Code provides  f c r  t h e  exemption from F e d e ~ a l  
income t a x  o f  o rgan iza t ions  organized and operated exc lus ive ly  f a r  
c h a r i t a b l e ,  s c i e n t i f i c  o r  educa t iona l  purposes,  no p a r t  of t h e  n e t  earnings  
of which i n u r e s  t o  t h e  b e n e f i t  of any p r i v a t e  shtireholaer o r  i n d i v i d u a l ,  

Sec t ion  5 0 c  3 - d  1 i of  t h e  Regulat ions  s t a t e s  t h a t  a n  
o rgan iza t ion  is no t  organized o r  opera ted  exc lus ive ly  f o r  orie o r  more 
exempt purposes un less  it s c r v e s  a p u b l i c  r a t h e r  than  a p r i v a t e  i n t e r e s t .  
Thus, t o  meet t h e  requirement of t h i s  subd iv i s ion ,  it is necessary f o r  an  
o r g a n i z a t i o n  t o  e s t a b l i s h  t h a t  i t  is no t  o r ~ a n i z e d  o r  operated f o r  t h e  
b e n e f i t  o f  p r i v a t e  i n t e r e s t s  such designated i n d i v i d u a l s ,  t h e  c r e a t o r  o r  
h i s  f a ~ i l y ,  sha reho lders  of t h e  o rgan iza t ion ,  o r  persons c o n t r o l i e c ,  
d i r e c t l y  o r  i n d i r e c t l y ,  by such p r i v a t e  i n t e r e s t s .  

- O n  t h e .  b a s i s  of t h e  informat ion submitted we hold ++J-.. ***   
* * * * * *  t i o n  is opera t ing  f o r  the  b e n e f i t  of "designated i n d i v i d u a l s , "  ***   
** * * * ,  and h i s  family ,  which i s  p r o h i b i t e d  by .the . Income Tax 

atlons.;. ..Consequently, you do not  qua l i fy .  f o r  exemption';.under-,..section: 
)(3) of t h e  I n t e r n a l  Revenue;-Co& .c;f 1 . :I? .: -; :. L;8:.-9, . ;:!+:, r, - , 

. . .  . . I .  . ' . .I.. , . a  . . . . 

yA. '25 .. Yau2are.r-required t o  . . f i l e  a t'axabl~r.2etdrn~'Form._ 11Xl~or~:d04l '2with ? t h e  . 
of  I n t e r n a l  Re~enueSSeI!~iZi,ce .:':Please . !send:=,the ;:-re%urn'.c.to:. 

ue S e r v i c e ,  P.. 0 ;  Box~2680;.-~Genef a 1  Post  Off ice ,  Braoklyn, .i  
, - . I  ' .  
, - 

Cont r ibu t ions  made t o  you a r e  no t  deduc t ib le  by t h e  donors a s  
c h a r i t a b l e  c o n t r i b u t i o n s  a s  def ined i n  s e c t i o n  170(c)  of  t h e  Code. 

f you do not  agree  with t h i s  determinat ion you may.- p r o t e s t  i n  
accoraance with t h e  enclosed i n s t r u c t i o n s  withiii 30 days. 

. P r ~ t e s t s  submitted which do ;lilt c o n t a i n  al2-~the.~docurnentation.stated 
{ ,  ,;...! ,:..--.,,::-.- .. ; -5: -;.!:.. : L .:in . the . i n s t r u c t i o n s  w i l l  be re tu rned  .:for;.!c~mnpleiionsl (:I. i . r .  ....... -.. >-, ,:-.- 

. . . .  . . . . . . . .  . . . . . : . . .  . . . . . . .  . . . . . . . . . . . . .  , . :_ . . '  :'- . . . 
:i. , ; . I  

)do! h o t  hear. from you within. ..that$-:time. t i~ i s .~ :de , t e rmina t ion  w i l l , . .  
onGdaredr f i n a l  . and t h e  a p p r o p ~ L a t e r S t a t e .  .-0;f.f-icials. .wil~:i be ndrtiPiedi+-. i::;;- 

. . .  . . . . . . . . . . . . . . .  .." i~ . . . . . ? . . .  . - .  
. . ;.. . . . l ;  

.ndol not p r o t e s t  t h i s  proposed deterrninaticn..io"'a. time,ly.-:mann@~; ' :i 
il-l:_'.be:,, considerea  by t h e  I n t e r n a l  Revenue Serv ice :  as'; -.a. : f a i l u r e ;  . t o  : 

:.:.exhaust . - a v a i l a b l e  - a d m i n i s t r a t i v e  remedies. Sectiori - .7426(b) (2).,. .of:. *.the. - 
I n t e r n a l  Revenue Code prov.:des i n  p a r t  t h a t  "A dec la ra to ry  judgment o r  
decree  under t h i s  s e c t i o n  s h a l l  no t  be i s s u e d  i n  any proceeding unless  t h e  
Tax Court, t h e  Claims Court, o r  t h e  d i s t r i c t  c o u r t  of t h e  United S t a t e s  f o r  
t h e  D i s t r i c t  o f  Columbia determines t h a t  t h e  o rgan iza t ion  involved has 
exhausted administrative remedies a v a i l a b l e  t o  it witnin  t h e  I n t e r n a l  
Revenue Service ."  

S incere ly  yours,  

**** ******* ************  

D i s t r i c t  Di rec to r  

Enclosure: Pub. 892 

I . ,  ' '  . . . . . . . . . .  
. . . . . . .  . . - . .  - .  .'!. : . 


